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irector

he nomination of Franklin 1. Raines to
be Direcror of the Office of
Management and Budger was
confirmed by the Senare on Seprember 6,
1996, Mr. Rames joined UMB from the
position of Vice Chairman of the Pederal
MNational Mortgage Assoctanion (Fannie
Mac). As Vice Chairman, he was in charge
of legal, credit policy hmnu and corporate
development fﬂmmom_

Betore jomning Fannie Mae, Mr. Raines
wag a general partner in municipal finance at
the invesrment banking firm of Lazard
Freves & Company i New York City, Prior
1o joining Lazard Freres & Company, he
served from 1977 to 1978 as Assistant
Direcror of the White House Domestic
Policy Staff, and from 1978 to 1979 as
Associare Direcror for Economics and
Ramnes served as

Government i OMB. Mr.
a member of the congressionally-mandated
Commission on Roles and Missions of the

Armed Forces and as Economics and Trade

cginning on October 1, 1996, rhe
(& by ’
hatrmen of the i”z“mc;p;’a%x and

o~

Steering Committee of the Jomt
Financial Management Improvement
Program (JF an cha

Management and
£

nged to the Office of
Sudger from the General
Accounting Office. Franklin I3, Raines,
Director of the Office of Management and
Budger, now chairs the JEMIP P
and G. Edward De Seve, Controller, Office
f Federal Financial Management, OME,
JEMIP Steering Commutree. The

eI

rincipals;

chairs the
JEMIP I
Comprroller General Charles AL Bowsher;

the JEMIP Sreering Commirtee was chaired

5

by Gene L. Dodaro, Assistant Comptroller

Is had ‘%a 1 chaired by

ral for Accountmg and Information

Government Financi

al Managers

Cluster Coordinator for the Chinton
Presidential Transicion. He has also served
on a number of Federal and State public
policy advisory groups regarding tax
equity, educarion, poverty, and welfare
reform. e was elected a Fellow of the
American Academy of Arts and Sciences, a
member of che Narional /&c;zd«\im* of Social

I

Insurance, and a member of the Council

on Foreign Relations.

Mr. Raines received a BUAL in
government from Harvard College, a [
from Harvard Law School, and he also
arrended Magdalen College, Oxford
University, as a Rhodes Scholar. Mr.
Raines has served as a member of the
board of directors of several major

corporations, f?nmdatéwwg and public

service organizations. He presently serves
as Chairman of the Wm%;i}g Committee of
the Harvard Kennedy School of

Government, and he was formerly

h/i‘m;}gc,‘im‘nzx md prior to this year by

Dionald ¥ ‘u mm&m,
GAO.

In addition to the OMB Direcror,
JTEMI als are: Robert Rubin,

P Pru ku;

Secrerary of the Treasury;
Hinchmarn, Acting (,Umpzmiiw Gene
and James B, King, Direcror, Office of
Personnel Ma The other JEMIP

Tames

Rﬁkiz}Cﬂi',

Steering (mmmﬁzrr members are: Gene L.

Dodaro, GAO; Gerald Murphy, Fiscal
1t Secrerary, Department of the
Treasury; J. Gilb t Seau ¢, Chief Fima
Oftficer, Office of l’c;‘mm'&d Management;

Dennis |, Fischer, Chief Financi

Assist:

cial

al Officer,
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Divector, Office of Management and Budget

esident wf the Board of Overseers of

P
Harvard Universiey. o
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Federal Financial

Federal Financial Managemenr
hnpmvcmcm Act(Fk MEA) of 1996
was included in Public law 104-208,
“Omnibus Consolidated I Appropriations
Act,” signed into law on September 30,
E‘J‘)(} With intent ro “build upon and
complement the Chief Financial Officers
Act of 1990 (Public Law 101-576; 104
Statr. 2838), the Government Performance
and Resules Act of 1993 (Public Law
103-62; 107 Scar. 285) and the
Government Management Reform Act of
1994 (Public Law 10 13-356; 108 Star.
3407, this new Act imposes the
requirement, for CFO Act agencics, to:

“implement and maintan financial
management systems that comply
substantially with Federal financial
MANAZEMENT SYSICMS requirements,
applicable Federal accounting standards,
and the Unired States Government

Standard General Ledger at the sransaction

Further,
statements, this new law requires the
auditor to “report whether the agency
financial MANagement systems ¢ um;m " with
the requirement. For noncompliance, the
auditor prepares a report 1o which the
ageney must respond with a remedial plan,
Accor dmg to the Act, “A remediation plan
shall bring the ageney’s financial
Management systems into substantial

for CFO Act agency financial

comp Sliance no > later than 3 years...” or
under a tme table arranged berween the
ageney and U B.a

Travel Refor
of 1

crion has been raken on ma iy

com niendanions made by E* MIPs
Travel Reinvenrion Task lfmu
(Bmproving Travel Manogemenr
Governnrentwide, December 1995 On
Seprember 23, 1996, the President signed
the 1997 Defense authorization legis F ATIOT,
which included the Federal 1 Employee
Travel Reform Act of 1996 In ﬁ'i)h()\’dﬂp o
the rravel law change, the General Services
Administration (GSA) issued and published

(Federal Regisrer, Vol. 61, No. 209, October

28, 1996) rules which amend the Federal
Travel Regulanion (FTR).

Ettecrive immediately, some irem
categories for which receipts were required no
longer require them unless the amount
exceeds $75 (the 18 expense items were listed
on page 55588 of the Federal Register). FTR
amendment 45 of December 6, Ji{ 95, had
raised from $25 o $75 the maximum travel
expense amount which may be claimed
withour requirement for a SUPPOTTing receipr.
The new amendment corrected an omission
by rasing to $75 the maximum amount that
may e ¢ b; ned without a supporting receipt

for a meal under the acrual expense method of

subsistence reimbursement.

GSA also revised the regulation that
allows agencies 1o shift responsibility for
review of travel reimbursement claims.
Currently, many agencies have the Office of
Finance review the travel vouchers., Under
the new regularion, agencies may specify
that the rraveler’s supcwis‘m or the
individual responsible for the travel bud
is responsible for ensuring that directed
travel was performed as authorized and thar
rravel dollars are spent wisely and properly.
For further information, contact Larry
Tucker, General Services Administration,
(202) 208-0603 0

£F
hif

General Services
Administration’s
overnment
Information
Xchange” Web Site

¢ Internet web site
http/fwww.into.gov/ the General

e

ervices Administration’s Federal
Telecommunications Service, Ofhce of
Nerwork Applicarions provides an entry
point for government web sites.

The informarion selections inchuide the
fl)Eluwmg:
e The White House
®  Customer Service
®  Federal Directory
¢ Federal Yellow Pages
¢ State and Local Government
¢ Intergovernmental Collaboration
e Llectronic Shopping
e International Organizations
e Foreign Government.

The Federal Yellow Pages supphies lnks
which include government applications and
forms as well as information links for the
following ropics:

e Business

e Compurer/Information Technology

e Consumer Informarion

e Employmenty/Workplace

e (Governing

e Health

e Human Services

e Laws and Legislation
e Money
e Military

e Science and 'I‘cchm;kwgv.

—~
i
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AQ issued a report, Seprember
1996, entitled The Accounting

Profession, Major Issues: F’z‘ugrc%x
and Coneerng EMA(}/AEUD 96-98 and
96-98 gAY 1
o a congressional request and
status of recommendations made o the
accounting pm%wu n over the past two
decades l‘w fmajor study groups. " The
volume containing the appendixes to the

15 two-volume ’L’ 3OrT impumﬁ

;(ddzmsm the

main report contains the individual
recommendarions made by major study
gro E”" from 1972 through 1995 and the

aken on the recommendartions.

Fhe objectives of the GAG review were
to cdentt % Ve

(I recommendations made to improve

accounting and auditing standards and the

performance of independent audics under

the federal securities faws and the actions

raken on those recommendations, and

(2} any unresolved issues to derernine

thetr impacr on the pe m% manee of

wdependent audis, effecrive accounti
and wing standards serning, and

to expand the scope of business reporting

i "
i audir serv

<Cs.

tions taken by rthe

profession i response 1o the
ma}m wssues rased in the many studies from
’7 Eh‘fﬂ [ W‘} E} ad “;u 1 respens
3 ‘uézmmw and

1A

e

zmim g of p‘u
e a‘z d i;z rdm

we Of
T COMpanies AEME fournd

oSt f’?fi‘i'}f«l now have J?k(“"” quz iy

e with

control programs 1 ensure adheres

professiona

standards.

However, GAO’s review of the studies’
findings shows thar the actions of the
ACCOUNLIng pm;‘}:wi(m have not been rotally
etfective in ww% ving several major issuces.
GAG reported that issues remain
concerning auditor mdependence, auditor
responsibility for detecting fraud and
reporting on nternal controls, public
participation in standard mmnzﬂ the
timeliness and relevancy of accounting

standards, and maintaining the
independence of the Financial Accounting
Standards Board,

Agencies may
for wssues of reles
Far copies, call (202
(301) 258-4066 0

want to review this report
wnce to their operations,
} 512-6000, or fax

e Department of the Treasury
recently issued its prototype

ity Rq?}m? for fiscal year
i the ag which

participated 1 : pﬁq% xzmix under the

cform Acr of

Gover
1994 have jssued *cgmft) The re
streambined financial reports, by
onsolidaring reporting under several laws
into one condensed report. The reporrs
those required by the Federal

s’ Financial Integrity Act, the

pt i‘.}‘vzm"'z}z Act,

the Chief

‘p()ﬁ 5

inchde

the I
Financial

N g
st

This rcgwm m};mdimi "

1 performance
micasures to evaluate those resules. Treasury
will publish consolidared financial statements
for fiscal year 1996, which will be audired.

(}g}CE l}‘éf}{)i}‘\\j CU?}’}?EC{C W

I Preasury’
accountability reportn

§ report, 1 Tie objective of
g was stated:

Our aim 15 to improve the measurement of
performance to berter inform the American
public a S
One of the Targest challenges over WXL
tew vears will be to develop performance
measures that steer the Department’s
operations and performance, as well as
allow the public to evaluare our

Critical to this effort is the
need to upgrade and o integrate financial
management systems th zm;imm the
D«;wmm nt, and to incorporate
programmatic performan
egrated sysrems

d to make managerial decisi

performance.

8!

MCASLres ineo

o ing hitecrure.

The report categorized groups of
Treasury éazmnomi categories, including
Headquarters/departmental offices,

rax/rrade a‘mmpi“;xmc and law enforcement,

central fiscal services, banking/thrift
oversight, and coin/currency ar
manufacturing. The repore spe

program accomplishments and arca
HNPIOVEment, For me yre information,
contract James Lingebach
622-1450.0

, (202)

Leaders
re

s

et

harles A, Bowsher
General of fha: Unired Stares
complered his 15-year term ar the
end of daymmbu 1996, and Donald .
Chapin, Chief Accountant, 1.8, General
Accounting Office
Seprember. Mr. Bowsher, GAO's Princ
inancial Mar Frient
DTOVE rmm Program, most recently was
Chatrman of the Principals. Mr. C npm
had served TEMIP as a zm‘mim“ and the
Chai irman of s E

for the Joinr F

James Hinchman is the A

Comptr ral and Phi

ler Gene lip T, Calder

the Comprrolier

wed also at {h& cmj of

serves as Acting Chief Accountant of GAO o
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OFILE

SMENT

s the Drrecror of the D
“ederal Trade Commitssi )

u*;mz‘wz';zﬁvc CIE?(‘!’%‘;E‘E‘%C ;
sterm, and o prevent the hu eni erprise system
L OF resira

from hr*' ing ferrered by s nmm} s}

i
i}

ntegrating

&
23,
; .
5
G
s

)
i
trade or co ‘ug‘u d by anfair or

practices, The Com

comp CEITHON 3‘;{\ th i’“Z‘
Budger and E
Emds_{u anc

=

key role in supporring

arce policies

andd OPErations, as we Hasm anag uzru;z

reviews, pohicy and reporti

1 policies and procedures. He x
she in e dev Uup;mm and

Farie ategic :zmﬁ‘g,
mrmssion. Mro Arnold has near
1

financial management t\;pcz'u“-‘
ith the i‘mimm ent of the Interior’s UK. é“- >hwéw}

Survey. Since v ith the ULS. Civil Serviee
Commission (now the Office of Personnel M. uasgs;iw;z%;,
Internation

, he held positions s

Federal Labor Relanions Authorioy, the U
Cemmission, and most recently, the Federal Trade Con

&wI
rof %ummm
CCurive ? wsirate; and is a

sciation, and the Association of
ANTs. s spare time, Mr. Arnold en
¥1% activitics depet

>_,M

wd on the season; i the
SWi nm ing and relaxing

bemg on the move.
summer he enjovs spending time bieve
| .

ar the beach, and i

also enjoys ravels

3 AU i CHC 1‘ 5 ‘H’
¥oag

e downsizing, Mr.

;‘m,tmws painful, forees

wési.

o g i
g {'J‘k{ 1{5%

wed by progran managers

£
i;' operations. i spite of the downg

I

i1 m,zi wd its services due o zE;c rop notch sratf wi

be cros
Diepartm

the rwo k}z*w;zrz%mmms‘; with the Denver A

f(k(s&k

develop and im}
[l

Center L;ur
Finance mm E
e ovwn fi

SerVICe

- of

Mro Amnold s a sir
ial-related systems to str
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\
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11
Tthe

customer-oriented, FTCs Division of E%mig
1 oastalt of 13, redi
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Crovers
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éimm‘mi s m«umm svs
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OLSC,
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‘Hv pre
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1

we the financial staft uses these FCPOITS Arqzwzi;an

vers 1o have direct ac

P

oyees to solicit ideas and

s performance.
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house

which was not
In Eie:zz uﬁ\;f 1K %mu MOre resources 1o
system, the FTC decided o
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nancial Officer of the
E‘} imi ment of

7 Was name i

e the budget process and
z}gw‘mz‘; 5. This office o implementation of the
yancial Otfficers Ace, the Government Pe thn" sance and He

% the %u‘w rament Managen ECH%’E i orm Act. E/“Adwd %
1al statements and

yrimary function of this office
3
paat

on Adminiserat

¥

Fransportation in April 1995,
d signiticant change um;w §

E‘si FICHICCL

wcial offices were consolid

vices under the direction of Ehv change system and an mmmzfu% bi

im«‘ﬂ'" red financial m.z;z;&ggwmcm and avromanon

also be a

FOOS TTOre

ANARCH

E nancial community 15 wor
serfe 558 ¢ wronment, One inie
ible small purchase

ng

f‘\rC

Tousing and U
oNas. f\sha}

11 z;“f&ﬂ‘y TRV

FAA now has authority 16 remake reself o a )
¢ furure challenges for FAA mc Ium

ver finan

A
s been granted long

3
providing more services with fev
human resources. The CFRO Ofhce ba

he deve iopi T L/s_;g‘ria'“»v*‘» strategic plans and ?ﬁmhzz
mchnding the m“ abjecrives, fc}* ach of FA

”\Emz wive finan
smf tmu Iy dara

business
anageme
ana

Croative iy arrangir
vt 1o address financial o

mation law) ar brown

pyag by invi

of o mi 'wm“mnm 8%

The FAA %:‘;wcl 'z‘c{w T nEtInive 18 i
the implementa

changes are
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agencies to caprure the know

retiring experts who are leavin
service due to downsizing an
Pressures.

Iseues include (1) keeping expert
svstems “refreshed” 3
knowledge, (2) validation of “how expert”

are ES, (3) movement roward “real time
ecisionmaking, (4 age of areifici
d imaking, (4) linkage of artificial

n September 5, 1996, the U.S intelligence and ES, and \5‘) reusability of
House of Representatives knowledge from one ES o another,

even (J.

) £
Reform and Oversight and ULS. General A

| App, Deputy Chief Financial Officer,
Accounting Office s

Committee on Government , .
[We would like to thank St

¢

msored a .

P Department of the Treasury for providing
Congressional Symposium on Technology - thi <
nd Produ u“m' i1 GOVernment. . these highl g?}rs of this 4 mmwrm 0
EIIR IS N LN 4 i ¥ i “ o ;

Government, private sector, and academic
representatives discussed the purposes and
state of the art in expert systems rechnology.

“secor sd ;{u*“% ATION

from numerical ca

ﬂ‘;l“«;{)? & 3 i ‘{)“If }

(9351

um; fui Y zt;h \71

knowledge (Lo, }'“'%9:
art of “g¢ ood guessing’ T . . N . N
s : ’ Sentember 30, %“‘%‘» éwuwiz‘i}ltcr
Many private secror tirms and federal Y
rencies are already using

3

“; o provide

iy ‘.,J*‘,E‘U L

advice and guidance on govert

wrient audity g

standards. The purpose of the Government
Auditing Standards Advisory Ce mnrﬂ 15 to
work with GAO o keep the auditing
standards current through the issuance of

Jisions, inferpremtions, and wss%&mcc

standardys w

£y FYITIENT 4

ssucd by fhg ( strotler General in

; major
,and “)“M- Cerram laws
and congracts require auditors 1o follo

srems to wlen

1

!
or um of J‘%"}‘QLCX fm;;g OF FCas0 npu taken
i miclusions

acee pu‘d government auditmg

v
l!»p These standards ar

DOrate il

R zu%zmuw NS, Ot aviedies of stare an

f)’!’é)“i“;} mMs, 453

Appheability recerving federal assistance.
a8 BS can sort rhy
res and laws for To meer the demands for more

sonsive and cost-effective governments,

ba)

akers and managers need rehiable

L”"’

and correct i E‘;g«'gﬂ% ANOng

‘,i! alsor 3

decistons—

ance informatic A

financial and perfo
critical u‘zmpm; ne of fiscal integrivy

and

accountability is the assurance auditors
provide w?*)(mn 1at information, as well as
abour systems E mduuzw ir. Generally
Azuapru* government auditing standards are
a tundamenzal mcwsxéry O gwi&g anditors
and allow others to rely on auditors” work.

The new Counctl will help ensure the
continued development of amﬁdmfs that
are qu;emli voaccep sied [3\* the government
t community. The members of the
cif are:

.' , Drvecror of Audiring,
 Chief Inspector Ge L Srare of
{Chair of the Counaly

{ialmtd Fracy, Dire of Audits, Ciry of

Crrepon, (Vice Chatr of the Council

I Artmore, Depuey Stare Comprrolle

3

3
/
r

for Management Audir and Financial Reporting,

New York

Thomas R Bloom, Inspecror General, LS.
epartment of Education

une Gibbs Brown, In pumi General, ULS.

}un i HL *i“

3.

I

J

Dreparement of Healeh and Fuman Services
i pm ( onsirane

i, ’t}mm'\,' lmpgmn‘ General,

o

“mancral Off
PNSTrATION

fer, UL

}mm Ancdiror

«j;;;’%nu E w:svr& Paoche,

uditor, Seatrle,

yeputy Auditor General, State

¥
i

N

Tohn Miller, Parmer, E\'E’,‘w‘u Pear Marwick

ORI

ater for Pubilic Fina

- Washingron Universisy

00, contact Marcia

6
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overnments

we nineh annual Colloguinom on
Financial Management for National
Croversments, spons vy the U.S.
Drepartment of the Treasury, Financial
Management Service (FMS), and the
Treasury Board n{{fm;zzia, was held
September 30 - October 2, 1996 in
Toronto, Canada. The theme of this vear’s
onterence was The C mz,/uzz;gu fmmz;! the

¢
Comptrollership Function. The nanonal

FOVErnn e:fwx of Australia, Canada, Iraly,
Mexico, v Zealand, Spain, and the

Unired 5 ates were represented.
The Collogumum feanus
discussions &I(iﬂ” with varous wo ;"E{.@Emgw

od two E‘);HECE

discussion

M

LOMpLEo
{ ‘ontroller

ews ra?g;zﬁ'qu a
: £
mancial Ofhicer’s

funciion, r«

ste, and z'cspmzxi%iﬁzty in

governmental organization.

me utum focused

srkshops ar the (

pertorn I

on ropcs sucl as

5y N [ummg OMMmeT

public

service m@iuzzx risk management,

MIANAZINenT OF ACCOUNTS Feeeh
implementation of mandatory electronic

funds transter (EFTY | electronic benefirs
er (EBTY, and twnchnmrking,

frans

The Colloguium concluded with a
planning session for next year's event in
Addanta, Georgia, with the hosrs
cornmending the 1996 participants for
corminuing the process of learning, sh
and networking amonyg internarional

governments. For more information on the

Colloguium, contact Victoria McDoweli,
FMS, at (202) 874- (x(z(}(? OF Via o1
victoria.medowell@tme sprint.com o

iy g

il ar

Treasury’s

tment of the Treasury,
¢ cd edition of s
Budgetary Accounting ( side in the Fedeval
r 1996, The Gude
1994,

Covernment (5S¢ ‘mw%
replaces th -{;‘ma%c thar was issued in

ist

Ma gf; pu his cuide 18 to

counting burdger
ng guidance on proper

gmmi

ree muwh o Emamcn g eVents

zuvwm};f en Y reports,

updates to the
Budger Exea

O iw;m;‘sx E*m"

contact the Financial
Standards and Reportng Dhivision, (202)

874-9980 1

-

Internet:

Gffice of the Chief Financial Officer,
Departsment of Energy

DOE’s Oftfice of the Chief Financial
Otficer has a home page site reached at
hetp:y

rexr b E . e
ww . cto.doe. gov

Federal Statistics Briefing Rovwms

FThe Executive
internet site
htrp://www . whitehouse. w;a/fmr now
sailable to the pui blic two “rooms”: the
Feonomic Sraristics Briefing Room m& the
Soctal Statistics Briefing Room.

Office of the President, at

The briefings present current refeases of
selecred economic and social indicators
organized not by vy, but themes, ¢.g.
output, mcome, employment, Ewnfzmm
money, prices, Ez';m&;psrmmm 1;?%&”2@;@%;0&&2
SEATIStics, ium}gr phics, education, healdh,
and crime. Bach theme t*muuim k@v data
series ona amgj e WWW page that, inturn,
provides | links to WWW pages at the
SOUTCE agencies W by sites. Zwmdu& mn

h amxm are

the name of the agency that produced the
statistic, and the date of the release,
The FPeonomie Statistics and Social

Sratistics

Brictng Rooms
ACCCSE 1O O inte
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FAA
contivsed from prge 5.
Cavanaugh, (202} 267-9595, for

nformaon.

Caost Accounting Systems

i 1997
m;skmué that the FAA
fees in FY
eventual user fee funding n

The President’s fiscal v
Operations Budget
collect §150 million 1 user
1997, with full
the year 2003

th the objective to m

This approach 1s consistent

arch the costs of

FAA services to the users of these services
and to make the FAA operare more hike 2
birs

The exsung fmancial and operanional
systems within the agency were not
u*gﬁmu to provide the cost nformation
ceded o calculare the costs Uf SErVICes and
locare these costs o users.
knowledgeable se
recognized the
ACCOUNTIng sys
izsz}m‘zmm n flow m{ﬁ meet the reporting
needs of users who will be char gcd directly

tor services.,

[ recognition of this need, the

sociate Administrator for /u%m ustranon

Emzu; a new Cost Accountin

(CAS) Division.

o Systems

The CAS Division
aged Arthur Andersen to assist the FAA
in the definition of the agency’s cost

accounting requirements and in the design
m o meet th

of the syste ¢ OrCOUITCIMICHTS.

The CAS 15 bemy de

&

g objectives:

med to satishy

M Mf’m'ar;éf‘zgg w1 an objectts
rable, and i’r'msgmmm’ manner, the

costs the FAA incurs i providing

services to each segment of the aviarion

wx?am

¢ Faabrate the development and

efinement of useful performance
measures that enable the agency 1o

mmionttor and control the cost of services.

e Provide an interim labor distriburion
ibility and accommodate labor
distribution derails chat will be
provided in che future by FAA

ca

mwmmi /payroll systems, without

disruption to established coding
sErachures.

¢ Have the design ]
accommodate orga
additional daga, an
reporti

xibility to
mizational change,
2 wide range of

Q‘Cé“giﬁé?'ﬁiﬂi‘,ﬂ!&

®

Have the necessary accounting controls
and relared eii%t%pimu to ensure that
the cost information is matntained in
batance with the Departmental
Accounting and Financial Informaton
Systemt (IDAFIS) at all simes,

SAS Project ream has
developed general fummm;;% FEQUIFCMCITS,
tory to

To date, the €

and mrrated activities

selecring a commercial off-the %%;L £ eost
Mummww w"t Wi

e Eulmw documentation ﬁmd DI )uéu
ser fm ning, conductin
: ‘ L I data loag
commissioning the system. The CA
L F }}"i.é T ”W Sﬂﬂ E}‘)ML% S¢ E( UV“’ i[‘iC

i this calendar
he CAS at the

x{‘:{'ﬂ’x’ e

implemer end of FY 97

For further information, conract

nond Morris, (202) 267-7580.

ro the federal government. Actually, the
mechanisms for paying and collecting the

fees are familiar to federal financial

s, These mnclude the use of lockboy,
ic funds rransfer, check, money
orders, credit cards, and drafts, However,
ystemn that will generate invoices and
bill users s unbke any other i the United

i urre nily, the FAA collects abour $3

[

pmwm!y for providing
shcation outside the United Stares
for aviation-related services, This amount is
only a small portion of FAA’S FY 1997
m;% ot of §8.5 bilho
abyon ii“ m{m
near furure n%
émy}mm 0o §‘Cd'=

i, However, concern
Bortfalls in funding in the
sithons of dollars, and the
ce the budget mfzuﬁ has
fueled the Administration and ( ung,zu,@ o
reevaluate FAAs sources of funding and o
consider other user fee possibilities

Unbike most countries in the world, the
United Stares does not charge for providing
air tratfic controller services ro carriers that
é rin LS. airsy

ind in %c

sace but do not depart or
Jnited Srates. These are called

\T ey

1 For ex ample )
§ \Ea xico City and Lzmis i (s maiz
without landing in the United States,

e to the

thart flies

e O :m[ shean o %*,mupn even though
these flights go through U.S -controlled
arspace and are provided air traffic control
service, by the FAA. Recent legislarion
passed Ew {Uﬂff ess authorizes the FAA o
estabh ﬂwht fees, and preliminary
Pmiurimm 08 u}iik u?f‘u“ﬂ; are estimated to
E*m ‘Wé} il Emn mmmii For this fee, the

fs‘x'("

%

€

carrently does not pay a char

Z‘,

United Srates, nor does a fl

from

E o © v
Billing and Collection System fov New
e Aviation User Fee
CONSIStent env
caleulation. To support the establis] } nent of a new . )
f *El N . E lin i mmk generating di fa on
i et e user fee, the Department o .
N nde cost da . ) . feral % . ch f hrerally hundreds each day -‘3 for
e B 6 ransportation’s Federal Aviaton
rions for f &3, i ] pe *t[ E“’ ?{E 0-300 commercial air carrier
Admumistration (FAA . i
and commuters, and general aviation. EEM
ng and collection syseem that s mm§ . . o Pl
; foundarion of the billing system 10 be
T
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ved 1s an FAA air traffic control
system, the Enhanced Tratfic Managemenr
System, El MS which mamrains dara on
flights acrually raken. Using ELMS dara, 3
SeCond SYSICI gencrates invoice &(n& by
applying the mpmp;ma rate tormula, An

establish

auromated interface is being estab sthui that

sle and

i

will generate the accounts reced

update the accounting system. The firse
bitling 1s expecred in February 1997 with
b )

collection 30 days later for any fees incurred
i1 recember md/uz January.

For more mformanon, contact Sreve
Newborn, {202) 267-8968, or Susan 5. K.
Lee, (202) 2()77‘){ 10

Budget and Accounting Reengincering
Projects

[he Federal Avianion Administration’s
Oftice of Financial Services has
impﬁcgm*m‘cd several financnl management
reengineering projects that have
significa nE meu red the ageney. These
projects wei icvciupcd to meet the
obijectives of the Nanonal Performance
Review, 1., revise policy and procedures,
streamline xmi auromMate manu il processes,
and reduce targered staff,

In May 1996, FAA completed the
nationwide imp [cmc Hmam uf‘rhc 'mm
Party Draft System (TPDS), wi
automares the issuance of dr m in Im? of
cash, for imprest fund type payments, and
muzmux with the Departmental
Accounting and Financial Informanion
System (DAFLS). The implemenration
mm}mu in streambining the reimbursernent
of fund rype rransactions and the closure of
380 n imprest fund sires which held $4
rllion in cash.

FAA developed the National Auromared
Credir Card %wnm (NACCS)
caprures purchases from the o ui t card

L which

company, allows credit card holders to
assign accounting codes and split charges,
pu\wa es for approving officials ro approve
purchases, and interfaces with DAFIS. By
entering the dara ar the source; interfacing

with the accounting systemy; and providing
customers with on-line access to change,
export, and review the credie card data,
NACCS has eliminared redundant dara
entry and reduced accounting operations
resources. In addition, the system has
wcreased customer support and supplied

enthanced financial reporting services.

Recently,
Protorype ngfica that will usihze the GSA
“Advantage” Interner ordermg system for

FAA became one of the

purchases from commmercial vendors. The

NACCS is being expanded ro accommodare

this addinional funcrionalicy. Similar
benetivs were derived from the
implementation of the Federal E*’\'pra‘«;s‘
(FEDEX) system, which utilizes electronic

data interchange (EDT) nvoices and

wiromates the paymient of high volume, fow

dollar, ransportation charges, through an
interface with DAFIS.

FAA established a centralized contrac
tor an off-the-shelf sottware Travel System
which will auromate the ravel document

E}t'CI Yaration E”’F(‘ﬂﬁ‘; I,C.“ issuance of rravel

authorizations, advances, and vouchers and
utihize elecrronic approv: als. They are also
building an interface with DAY 18

With the mandate for electronie
commerce, FAA has begun an EDI pilot
project which will implement the use of a
standard invoice for utility bills. Lessons
Jearned from this pilot will be incorporared
into an overall pim for EDImm FAA. FAA
has established a reimbursable agreement
with the Federal %‘nz}m Administranon
(FTAY which enables them to ke
advanrage of FTA' automared system fo
disbursing grant disbursements
clectrontcally through the Federal RC%‘C‘
This system alser i Hhifz( es with IDAF

Contact Marty Finkelstein, (202)
267-8993, for addinonal mformarion.n

e Unired Srares Inrernational Trade
Commussion (USITC) achieved a
sigrificant accomphshment recently
after iz' Y‘L‘L‘Ci"t‘t{ its third consccurive

ungua fied or clean opinion i the andies of
its fi qu(d operarions. The audits, cach
covermyg two fiseal vears, were conducted
by independent auditors who issue the
the Commussion’s financial
sratements. The auditors found chat the

OPIHON 011

fnancial statements fairly presented the
agency’s financial condition and results of
operation, the Comnussion complied with
apphvable laws and regulations thar could
have a marerial effecr on the financial
statements, and the internal conrrol structure
Virs operanons had no material weaknesses,

USITC Inspecror General Jane
Alrenhofen up()ﬁu{ thar the audited
financial statements brought discipline to
the agency’s major ogscr;xtzz)mﬁ functions.
She noted that the audits have enhanced
internal operations within the agency and
helped rhem become more efhicient since
the federal government must have audited
consolid atui governmentwide financial
statements in the furuare, the USTTC has
done s part to provide amely, reliable and
usctul informaton for this effort,

'g"w USITC 18

quast-judicial federal agency thar provides
;dda expertise to both the legislative and

an independernt,

execurive branches of LOVernment;
determines the impact of uﬂpmu on LS.
industries, and directs actions against certain
unfair trade pracrices, such a s patent
rrademark, and u>pmwi it ‘;?' Egm TICHE,
The agency investigares and publishes
reports on UL , and the global
rrends that affece them. For more
information, contact the Public Affairs
Otticer, Peg GLaughhin at

(202 205-1819.1

5. mdmi*'
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Mark .%()Sé,fix FAA Financial Management
Susan 8. K. Lee FAA Improvement Program to
James Lingebach Treas promote sharing and
Victoria McDowell Treas dissemination of current
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